
 

 
 

 
 

PROJECT DESCRIPTION: Development investment proposal  
 

WEBSITE CLIENT HTTPS://FORESTCARBON.COM/ 

REGION ASIA 

COUNTRY INDONESIA 

SECTOR FORESTRY 

SIGNING DATE 30 DAYS FROM PUBLICATION AT WEBSITE 

TOTAL FINANCING EUR 250,000 GRANT 

 FUND  GRANT FUNDING (ORIGINATION FACILITY) 

  

 
 
• Who is our (prospective) client?  

Forest Carbon restores degraded wetland ecosystems. The company is a premium 
restoration project developer in Southeast Asia that delivers benefits for community and 
planet through a proven business model. 

 
Forest Carbon has built a team with a track record of success and a decade of experience, 
from mapping wetlands and assessing below-ground carbon storage, to hiring local 
workers and obtaining community support. Forest Carbon relies on this technical expertise 
and a growing pipeline of project opportunities to secure private sector investment for 
threatened ecosystems. 
 
Forest Carbon has raised over 5 million Euro in investment capital for the Sumatra Merang 
Peatland Project, which is now a proven model for large-scale tropical peatland 
restoration. The project supports long-term biodiversity and climate outcomes through 
restoration efforts that cover more than 22,000 hectares. The project also strengthens a 
rural economy, creates jobs and delivers returns for investors and partners.   
 

• What is the intended funding objective (type of activity)?  
This funding is expected to lead to 71,000 hectares of sustainably managed forests and 
wetlands. In addition, mitigate 1.8 million tons of greenhouse gas emissions per year, 
protect biodiversity, create jobs for 500 local people and positively impact the lives of 
12,000 people. 
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Forestry management is an important tool in addressing climate change adaptation. Well 
managed landscapes can reduce the potential for forest fires, which are major greenhouse 
emission events. 
 
The DFCD’s development finance support to Forest Carbon is expected to contribute to 
climate change adaptation in accordance with the Paris Agreement and the United Nations 
Framework Convention on Climate Change (UNFCCC). 

 
• Why do we fund this project?  

 
The OF DFCD grant funding is needed to de-risk and proof the concept of innovative 
solutions with scaling potential for management  and restoration of peatlands and 
mangroves in Kalimantan, Indonesia As it is new this has proven to be a barrier to obtain 
financing. 

 
• Environmental and social rationale  

The two projects contribute to the adaptation and mitigation of climate change risk. Tropical 
peatlands are the largest natural terrestrial carbon store despite covering only a fraction of the 
planet’s surface. Mangroves are also the most carbon rich biome, storing 2-4 times more carbon 
than mature topical forests. Avoiding drainage of, damage to, and restoring these critical 
ecosystems is therefore a priority global climate mitigation strategy. Given that Indonesia harbors 
around 36% of the world’s peatland and 23% of the world’s mangroves, both are of fundamental 
significance as a national contribution to the Paris Agreement. The conservation and restoration 
of both mangroves and tropical peatlands are also very important climate adaptation actions. 
Global heating is projected to expand and intensify El Nino Southern Oscillation (ENSO) events, 
which dramatically increase the likelihood and severity of major fire events. Drained peatland 
areas of Indonesian Kalimantan and Sumatra have been severely affected by fires during recent 
El Nino years, resulting in major health impacts on affected communities, as well as significant 
economic costs to the provincial and national economies. Meanwhile, the protection to coastal 
areas (from sea level rise, coastal erosion) provided by mangroves is well-documented. Indeed, 
both have significant biodiversity and ecosystem service value. Thus, mangrove and peatland 
conservation and restoration are key Ecosystem-based Adaptation approaches. In addition, the 
Forest Carbon projects will also support livelihood development activities that are specifically 
designed to enhance the climate resilience of beneficiary communities (e.g. climate smart 
agriculture). 
 
Livelihoods opportunities include:  
• Programs to transition residents from the charcoal trade (fueled by rising demand from Java) 
which requires cutting mangroves.  
• Programs to improve the water tables and increase native crab, mussel and shrimp stock for 
local villagers.  
• Sustainable fisheries partnerships can focus on fish and shrimp production that minimizes ocean 
and estuary impacts.  
• Honey production has been proven to be commercially viable and Forest Carbon has begun 
initial supply chain research.  
• Teacher training and after school programming – this has proven to be a key gender inclusion 
activity for Forest Carbon’s current project and can be replicated. 


