
EX ANTE DISCLOSURE 
  
Project description: 
  
    
WEBSITE CLIENT https://www.mekongcapital.com/  
REGION ASIA 
COUNTRY VIETNAM 
SECTOR AGRICULTURE, FORESTRY 
SIGNING DATE 30 DAYS FROM PUBLICATION AT WEBSITE 
TOTAL FINANCING €303,750 
FUND ORGINATING 
    

Who is our (prospective) client? 

Mekong Capital was established in 2001 and formed the first private equity fund  to focus uniquely on 
investing in private Vietnamese companies. Currently, Mekong Capital has a team of over 60 professionals 
and has made 43 investments in Vietnam with 28 exits1. 

The Mekong Earth and Forest Fund (“MEFF”) is a new project of Mekong Capital that is envisioned to be an 
impact and climate fund. The fund’s objective will include making investments in companies with business 
models that can help the world mitigate and adapt to climate change through the regeneration of forests and 
soil in the lower Mekong region (Vietnam, Thailand, Laos and Cambodia). 

What is the intended funding objective (type of activity)? 

The objective of the funding is to support Mekong Capital in moving from purely consumer into impact 
investing and the eventual formation and launch of MEFF. With assistance from the DFCD, Mekong Capital will 
build knowledge and finalize the strategy to increase confidence, with the goal of ultimately securing funding 
from three main sources: DFIs, Foundations and Commercial LPs. 

The funding will support the fund’s E&S and ESMS (Environmental and Social Management Systems) metrics 
assessment, an assessment of Lower Mekong landscape investment opportunities, including a breakout of 
expected impact and risk and returns. Incorporating information to refine the fund’s overall strategy. Support 
to firm up pipeline investment opportunities as well as backstopping services particularly around ESG and 
GESI. Additional support is provided so that investor appetite and the MEFF fund structure are suitably brought 
into alignment. 

 

 

 

1 Exit’s are normally achieved through listing a company on the stock exchange, a trade sale to another buyer, or 
a company buy back of shares. 

https://www.mekongcapital.com/


 

 

 

 

 

Why do we fund this project? 

Agriculture and forestry are key sectors in the lower Mekong region, and are affected by climate change.  

Mekong Capital’s MEFF project seeks to provide impact capital into the lower Mekong region, where climate 
change risks are high, but investment capital is scarce.  

Environmental and social rationale 

Mekong Capital plans to set ambitious goals for MEFF, which may include seeking to achieve:  

• 100,000 hectares of regenerated land 
• 10 million tons of CO2eq captured 
• 20,000 new directly-created jobs for people in the region and with a determined multiplier for the 

communities, which will be determined through the Origination assessments. 
• 10 successful investment cases to share and inspire private sector to invest in nature-based 

solutions in the targeted countries: Vietnam, Cambodia, Laos, and Thailand.   

Besides the above, MEFF-supported investments are expected to contribute towards the fulfilment of these 
United Nations’ Sustainable Development Goals:  

• SDG 2: Zero hunger – investing in businesses that address food security challenges and 
sustainable agri-food systems. 

• SDG 5: Gender equality –investing in businesses that seek to address gender inequalities and 
create economic empowerment and employment opportunities for women in agriculture and 
forestry sectors in SE Asia. 

• SDG 8: Decent Work and Economic Growth –investing in agribusinesses and opportunities that 
create decent work and green jobs in the regenerative and agriculture sector especially for young 
people in SE Asia.  

• SDG 12: Responsible Production and Consumption – investing in sustainable and climate smart 
agri/forest production systems.  

• SDG 13: Climate Action – investing in nature-based solutions for the adaptation and mitigationof 
climate change. 

• SDG15: Life on Land – investing in businesses that enrich, protect and restore biodiversity. 



The MEFF will invest in both adaptation and mitigation projects in the agriculture and forestry sectors. 
Therefore, Rio marker score should be 2 (i.e. 1:1). In terms of CRS purpose codes, it is expected that MEFF 
investments would be classed as Agriculture 311 and Forestry 312 (1:1 for both). 

MEFF supported investments should be consistent with NDCs and NAPs of the relevant countries (agriculture 
and forestry are key sectors in all the target countries of the fund – both in terms of adaptation since these 
sectors are substantially affected by projected climate changes, and mitigation since agriculture and land use 
change is a significant contributor to GHG emissions but forests are important sinks in all countries). The 
contribution of the investments towards NDCs and NAPs should be assessed as part of the selection criteria 
and process of the fund.  

 


